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Deputy Director (Administration)

SUBJECT: Contractual Belstionship with _

25X1A5a2

i. It s ¢ ut that this cy will continue to have e need for 542
: the gervices of , represented by Mr. 25X1A5a
25X1A5a2 as 1t has bad for the past several years.

2. In view of this fect, and in view of the fact that substantial
suns of money have been paild to this contractor in the past, this office
balieves that it would be desirable that there be sppropriate procurement
aad sudit surveillance of this contractor for future work.

25X1A5a2

3. It is true that in the past, and before the estsblishment of the
Office of Procurement snd Supply, that there was an informal agreement
between the then Contracting Officer and certein aperating officials cover-
ing a very informal manner of contractual relationship with the contractor.
It is belleved that st  present however, adeguate methods of contracting
bave been developed even for those cases iavolving unusually sensitive
Procurenents.

b. In comnection with this matter there was received from the Finance
Division s memorandun dated 26 June 1952, copy inclosed, vhich reads in pert:

"With a view toward protecting the interests of the
Government....it is recoamended that the Procurement

Office revievw the 2 's relationship with the
25X 1ASa2 I v <=5 e soees-
jen entering into & definitive written

centract or sgreement.®

5. n. In keeping with the foregoing recommepdation and because this
office concurred in the logic thereof, a memorandum dated 11 July 1952,
copy inclosed, was addressed to Chief, TSS/DD/P, suggesting that a meeting
be held between a representative of TSS/ID/P, s representative of the
Contractor and this office for the purpose of negotiating the terms of
this future definitive contrsct. No snswer wes received.

b. By memorandum of 8 August 1952, copy inclosed, a fsuow-up
was mele, agsln requesting that the meeting previously suggested ‘m,hrld.
Ro answer wes received. P
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6. Again at & later date a follow.up vas sent as indicated in the
inclosed copy of an "Ufficinl Houting ©1lip’. Ho snswer was received.

T 8. On spproxisately & January 1553 two invoices Zor e 25X1A5a2
received for approval by this office fyom TSS. This office thes talked to
Hr. [l of PSS and advised him thet the subject involeces could not be
approved until the mstters raised in PLEC meworsndun of 11 July 1952 (per. 5a
sbove} were resolved. e siated thnt the work being performed vas vedng
uade & resewrch project Ly THS which reouired the 753 Heswarch and Develop-
nent Board spproval. He stated that ne would attempt to have the project
spproved and submit a requisition "within s fev deys™. Ko regquisition or
any obher angver was recelved.

A9a
be Later, a wrbel Tellow-up wvas msde to Hr. of TSE who astated
he Twes working on 17,

7. Since no information wes avallsble from TS5 this office contasted
the Finence Division to sscertetn the atatus of the then iomg outatasding
invoices frow |l Ve were advised that your office by memorsndus of 25X1A5a2
3 Mareh 1953 hed suthorized the seyment of the cutatandia; iavoices and hed
given lirmited approval for peymco: Lhrough the balsnce of this Fiees! Yepr
without & written contrect or sudlt.

F. Tt is the vecommendmiion of this office that in the interval .28
Cween the present time and 30 Juse 1253 that prelizinary negotistions bLe
fastituted with ] by representatives of 798 amd this offisze to sss it it 25X1A532
ia practicable o work out s written agrecment in & secure mssner. 1L ig
balleved that if thie is done. the missions and respongibilities of e
ani PAC can both be secomplished,

0. rmmmuumwmtmmmmwmmbymmm
commection with this lomg standing problem is requested.

JAMES &, GARRISCH
Chief of Procurement and Supply
Inclis: Hemo 4td 25 June 1952
to Z/P0 fr Finanoe
Merw» dtd 13 July 1952
to o/Tsu/uD/P rr o/PE0
Memo 4td 3 Aug 1958
to cfmes/on/e or o/vec
Routing Slip to TO/OTS
Ir C/PSD

S5X1A9a
mb:m (25 Mar 1952)
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(SENDER WILL CIRCLE CLASSIFICATION TOP AND BOTTOM) -

CENTRAL INTELLIGENCE AGENCY
OFFICIAL ROUTING SLIP

TO INITIALS DATE

' | peso Spe 3763

FROM INITIALS DATE

] aeprovaL [] wrorMATION [] siGNATURE
[T] acTion [] pIRECT REPLY ] RETURN
[] coMMenT [} prEPARATION OF REPLY [] pispaTcH
[} cONCURRENCE [[] RECOMMENDATION [ Fie
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